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Purpose of the Paper 

1. To update Schools Forum on the estimate of Dedicated Schools Grant (DSG) and 
the impact of the decisions made at the January 2012 meeting on the overall budget 
for 2012/13 

2. To update the estimated DSG underspend to be rolled forward from 2011/12 and to 
consider priorities for the utilisation of that uncommitted underspend. 

Background 

3. Schools Forum considered budget proposals for 2012/13 in January 2012.  
Amendments were made to the original budget proposals and it was agreed: 

• To reduce the estimated numbers of pupils within maintained Special Schools 
within the overall DSG estimate, and therefore recalculate the estimated level of 
grant; 

• To utilise £1 million from the projected underspend in 2011-12 to reduce the level 
of reduction that needed to be applied to the schools budget for 2012/13. 

Main Considerations 

Update on DSG Calculation and Recommended Budget 

4. Following the discussion at the January meeting of Schools Forum, and a 
subsequent survey of the numbers of pupils in a sample of Wiltshire’s special 
schools, the estimated number of pupils within the DSG estimate for 2012/13 has 
been reduced by 26 pupils.  Review of the January Alternative Provision Census has 
also indicated a reduction of a further 11 pupils in non-maintained special school 
provision.  The overall DSG estimate for 2012/13 has therefore been reduced by 37 
pupils, resulting in a reduction in estimated grant of £169,936. 

5. The estimated DSG for 2012/13 is £293.760 million. 

6. Following the Schools Forum decision to utilise £1 million from reserves rolled 
forward from 2011/12 the Schools Budget recommended to Council on 28th February 
is £294.760 million. 

7. The impact of the utilisation of reserves and the revised DSG calculation is a 
requirement to apply a reduction of 0.19% across all DSG budgets.  This is reduced 



from the initial proposal of a 0.5% reduction.  All other savings proposals agreed at 
the January meeting have been retained. 

8. It is not anticipated that the proposed budget will breach the DfE’s central 
expenditure limit calculation.  The final calculation template for 2012/13 has yet to be 
issued by DfE and confirmation will be brought to the June Schools Forum meeting. 

9. In terms of progress on budget setting, roadshows have been held during February 
to communicate the budget headlines for 2012/13 to Head Teachers, Governors and 
schools finance staff.  Work is ongoing to calculate detailed budget allocations, 
PLASC data has been received from all but two schools.  These schools have been 
contacted by the LA and it was agreed at the Schools Funding Working Group on 
20th February that a letter from the Chair of Schools Forum and Chair of WASSH 
should be sent to each school requesting that data is sent promptly in order to 
ensure schools budgets are not delayed. 

Consideration of Priorities for Investment 

Funding Available for Allocation 

10. Based on the budget monitoring forecast for 2011/12 at the end of November it was 
estimated that there would be a further £0.5 million to be rolled forward in to 
2012/13, after the utilisation of £1 million to support the 2012/13 budget.  The budget 
monitoring report elsewhere on this agenda shows the updated projection at the end 
of January 2012.  An increase in spend is projected against the Early Years Single 
Funding Formula, PRC and Recoupment budgets.  This reduces the projected 
underspend to £1.077m, £0.077m remains unallocated in 2012/13.   

11. In June 2011 it was reported to Schools Forum that the DfE had written to local 
authorities stating that the final payment of 2010/11 standards funds would not be 
made to LAs on the grounds that it was included in the 2011/12 DSG settlement.  
LAs disagreed with this and made representations to the DfE and the DfE then wrote 
again to LAs in late April confirming that they should set up a debtor in the 2010/11 
accounts to reflect the 2010/11 standards funds instalment being made as part of 
the 2011/12 DSG, and then also accrue at the end of 2011/12 to reflect the funding 
of 2011/12 grant as part of the 2012/13 DSG.  No detail was given as to how or 
when this balance would be paid.  Wiltshire complied with this guidance but held the 
uncommitted balance of the 2010/11 DSG underspend for review after the final 
2011/12 settlement and against final confirmation that this standards fund would be 
paid.  No further decisions have been made during 2011/12 to make any further 
commitments against the 2010/11 underspend. 

12. On 26th January 2012 the DfE wrote to LAs confirming that the full amount would be 
paid in 2011/12.  The implication for Wiltshire is that the funding from the DfE will 
fully meet the value of the debtor within the accounts this year.  This enables the 
balance of the 2010/11 underspend to be released as it is no longer required to be 



held against this risk.  This enables a further £1.042 million to be released for 
allocation by Schools Forum, giving maximum available funding of  £1.119 million. 

13. Schools Forum is able to consider priorities for investment whilst being mindful that 
this funding is available for one year only. 

Investment Proposals 

14. A proposal was presented at the January meeting for a set up fund to support 
secondary schools in the development of provision for excluded pupils following the 
closure of the Young People’s Support Service (YPSS) at the end of August 2012.  
Schools Forum requested that this proposal be considered by the Schools Funding 
Working Group alongside any other priorities that members may have, and 
recommendations brought to the March meeting of Schools Forum. 

15. To date the following proposals have been identified and are detailed further in 
Appendix 1: 

• YPSS – modified proposal to meet the LA’s responsibility for pupils excluded 
prior to the implementation of the Power to Innovate (also see Appendix 2) 

• Reduce/remove the 0.19% reduction applied across all budgets 

• Retain contingency against the final grant settlement for 2012/13 and/or the 
change in funding from April 2013.  The group may wish to consider whether 
any level of contingency should be retained in the event that the final grant 
settlement is lower than the estimate. 

16. Appendix 1 outlines the proposals identified to date including the amount requested, 
reason for the proposal, the associated risk assessment and any alternatives that 
could be considered.   

17. Schools Funding Working Group considered the proposals on 20th February and 
recommended that the proposals for YPSS and for the removal of the 0.19% 
reduction to delegated schools and early years budgets be accepted.  The group 
recommended that the remaining underpsend be held as a contingency against the 
final DSG settlement for 2012/13.  Based on the current budget monitoring 
projection this leaves a contingency of £0.199 million. 

Proposal 

18. Schools Forum is asked to note the progress on the 2012/13 budget to date and to 
agree priorities for investment. 
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Appendix 1 – Summary of Proposals for Investment 2012/13 
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